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LINE Corporation Announces Deter mination of Terms of Issue, etc. of

Zero Coupon Convertible Bonds due 2023 and Zero Coupon Convertible Bonds due 2025

TOKYO—LINE Corporation (NYSE:LN) (TOKY0:3938) annaues the determination of the terms of issue and
certain other matters in respect of the issuanc@eod Coupon Convertible Bonds Due 2023 and ZeropGo
Convertible Bonds Due 2025.

LINE Corporation (hereinafter, referred to as tl@Mhpany”) announces that it has determined thesteanu
conditions and other relevant matters in respe( tiie issuance of Zero Coupon Convertible Boshais 2023 (the
“2023 Regulation S Bonds”) and Zero Coupon ConlkitBonds due 2025 (the “2025 Regulation S Bonds!’ a
together with the 2023 Regulation S Bonds, the tRagpn S Bonds”) being bonds with stock acquisitights
(“Stock Acquisition Rights” tenkanshasaigata shinkabu yoyakuken-tsuki shasai)) through an offering pursuant to
Regulation S under the U.S. Securities Act of 13&3amended (the “Regulation S Offering”) andtlig issuance
of Zero Coupon Convertible Bonds due 2023 (the 38Rotment Bonds”) and Zero Coupon Convertible Bsn
due 2025 (the “2025 Allotment Bonds” and togethghwhe 2023 Allotment Bonds, the “Allotment Bonjldieing
bonds with Stock Acquisition Rights and substaltiile same terms and conditions as the correspgrigries (as
defined below) of the Regulation S Bonds, to NAVEBrporation (“NAVER”), the Company’s parent company
through a third-party allotment (the “Third-Partyidtment” and together with the Regulation S Offeyi the
“Offering”). Both issuances were approved by therdoof directors of each of the Company and NAVER o
September 4, 2018.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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Description

A description of the 2023 Regulation S Bonds amd2623 Allotment Bonds (together, the “2023 Bondsi)l the
2025 Regulation S Bonds and the 2025 Allotment Bafolgether, the “2025 Bonds”, and together widh 2023

Bonds, the “Bonds”), along with information on teld matters previously determined by the Comparas ifollows:

Matters concerning the Stock Acquisition Rights
(1) Assets to be Contributed upon Exercise of tioelSAcquisition Rights  Equal to theprincipal amount of eacl
(Consideration for Exercise of the Stock AcquisitRights) Series of the Bonds
(2) Conversion Price The 2023 Bonds: ¥7,467
The 2025 Bonds: ¥7,518

(Reference)

The Company'’s share price on the pricing datet¢3ealper 4, 2018)

a. The closing price on the Tokyo Stock Exchange ¥5,080
b. Conversion premium; The 2023 Bonds: 46.99%
[{(conversion price’ market price (closing price))-1}x100] The 2025 Bonds: 47.99%

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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Qutline of the Bonds

(1)

(2)

()

(4)

(5)

(6)

Aggregate amount of each

Series of the Bonds

Date of resolution
Date of allotment of the Stock
Acquisition Rights and closing

date of the Bonds

Exercise period of Stock

Acquisition Rights

Maturity date

Information on dilutive shares

Aggregate principal amount of ¥36,580,000,000 &arteof the 2023
Regulation S Bonds, the 2025 Regulation S Bon@s2@23 Allotment
Bonds and the 2025 Allotment Bonds (each, a “Sedethe Bonds) and
the principal amount of the Bonds in respect ofrdmacement
certificates of the Bonds.

September 4, 2018

September 2@018 (London time; unless otherwise indicated, the same
shall apply hereinafter)

Subject to and upon compliance with the terms amadditions of the
relevant Series of the Bonds, any holder of a Boag exercise the Stock
Acquisition Right at any time during the period {ibm and including
October 4, 2018 to, and including, the close oiress (at the place where
the Stock Acquisition Right is to be exercised)@eptember 6, 2023 in
respect of the 2023 Bonds and (ii) from and ineigdDctober 4, 2018 to,
and including, September 5, 2025 in respect o2@#5 Bonds, in each case

to acquire fully-paid and non-assessable shardsed€ompany.

The 2023 Bonds: September 20, 2023
The 2025 Bonds: September 19, 2025

As a result of the Offering, the ratio of the numbgpotentially dilutive
shares to the total number of issued shares adyo81, 2018 would be
8.13%.

Note: Such ratio is calculated by dividing the nembf the shares to be
issued or disposed of if all Stock Acquisition Rig respect of the
Bonds are exercised at the initial conversion poigé¢he total

number of issued shares.

* For more information, see the Company’s curreporeon Form 6-K furnished to the SEC on Septerdh@018 titled “LINE

Corporation Announces Issuance of Zero Coupon QtibleeBonds Due 2023 and Zero Coupon Convertilweds Due 2025.”

investment solicitation.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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Principal Shareholdersof the Company

The names of the Company’s principal shareholdedslze ratio of the shares held by such sharetofddowing

the Offering are as follows:

) ) Following the Offering (Assuming exercise of alb&k
Prior to the Offering (As of September 3, 2018) o )
Acquisition Rights)
NAVER Corporation NAVER Corporation
(Standing proxy: LINE Corporation, 72.86%| (Standing proxy: LINE Corporation, 71.14%
Investment Development / IR Office) Investment Development / IR Office)
MOXLEY & CO. LLC (Standing MOXLEY & CO. LLC (Standing
proxy: Mizuho Bank, Ltd., Settlement & 3.49%| proxy: Mizuho Bank, Ltd., Settlement & 3.23%
Clearing Services Department) Clearing Services Department)
Jungho Shin 1.98%Jungho Shin 1.83%
Haejin Lee 1.91% Haejin Lee 1.769
MSIP CLIENT SECURITIES MSIP CLIENT SECURITIES
(Standing proxy: Morgan Stanley MUF 1.67%| (Standing proxy: Morgan Stanley MUFG 1.54%
Securities Co., Ltd.) Securities Co., Ltd.)
GOLDMAN SACHS GOLDMAN SACHS
INTERNATIONAL (Standing proxy: 1.24%| INTERNATIONAL (Standing proxy: 1.15%
Goldman Sachs Japan Co., Ltd.) Goldman Sachs Japan Co., Ltd.)
Trust & Custody Services Bank, Trust & Custody Services Bank,
0.83% 0.77%
Ltd. (Trust E) Ltd. (Trust E)
Japan Trustee Services Bank, Ltd. (Trust Japan Trustee Services Bank, Ltd. (Trust
0.79% 0.73%
Account) Account)
MLI FOR CLIENT GENERAL OMNI MLI FOR CLIENT GENERAL OMNI
NON COLLATERAL NON TREATY- NON COLLATERAL NON TREATY-PB
_ , 0.73% _ _ 0.68%
PB (Standing proxy: Merrill Lynch Japd (Standing proxy: Merrill Lynch Japan
Securities Co., Ltd.) Securities Co., Ltd.)
GOLDMAN SACHS & CO. REG GOLDMAN SACHS & CO. REG
(Standing proxy: Goldman Sachs Japgn  0.68%| (Standing proxy: Goldman Sachs Japan 0.63%
Co., Ltd.) Co., Ltd.)
Notes:

1. The above table has been prepared based ooté#h@umber of issued shares as of July 31, 208l shares held by each of
the shareholders in the Company’s shareholdertregis of June 30, 2018.
2. The ratio of the shares that the shareholdédsfbowing the Offering is calculated based oeg thitial conversion price of ¥7,467

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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in respect of the 2023 Bonds and ¥7,518 in regpfebie 2025 Bonds, assuming all Stock Acquisitiaggh®s have been exercised.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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Recent Developments

In connection with the Regulation S Offering, thentpany prepared an offering circular, which hastsstéached
as an annex to the amended extraordinary reparinection with the Regulation S Offering that @@mpany
filed with the Director General of the Kanto Lodahance Bureau on September 5, 2018. Such offeiicglar
contained disclosure regarding the Company’s regemelopments since the filing of its Form 20-Edilwith the
U.S. Securities and Exchange Commission (the “SB@"March 30, 2018 (the “2017 Form 20-F") as ameriae
Amendment No. 1 to the 2017 Form 20-F filed wite ®EC on April 18, 2018, which disclosure is re et

below. References below to “us,” “we” and “our” aegerences to the Company.
Our Mission and Vision

Our mission is “Closing the Distance” by bringinggple closer to each other as well as to a wide

variety of information and services.

Our vision is to become the “smart portal” throwghich users can access the people, information,

services, companies and brands that they choase,adnywhere they are and anytime they need to.

LINE SMART PORTAL

| CONTENT | | UIFE

MESSAGING

ARTIFICIAL INTELLIGENCE LINE Clova

Overview

We are a leading global platform for mobile messggind communication services, content distribution
and life and financial services. Our mobile messggipplication, which is the foundation of our “reaging
services” and operates on all major mobile opegatirstems, enables our users to communicate thifoegh

instant messaging, Stickers and voice and vidds, @ld serves as a smart portal to our other@gifans and

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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services. We provide users with access to a widgeraf social and creative content and servicdsstiesfy our
users’individual needs for access to informatind antertainment such as mobile games and musiaghrour
“content services,” as well as connected soluttbas aim to satisfy increasingly sophisticated ttagay needs of
LINE users and further enhance their life and fmalhwelfare, including fintech services such asiteopayment
and other financial services to be offered on thi¢H platform, through our “life and financial seceis”. We
believe that the integration on our LINE platforfrcontent and services offers our users a convemiag to
connect and have fun with their family and frienglgplore and share their interests and satisfy thely needs
with greater ease, which we believe enriches tke experience and ultimately contributes to higrear loyalty,

while creating value for advertisers by connectimgm with their target audience using the LINE foliath.

In recent years, we have focused on developingsardgthening our capabilities in artificial
intelligence (“Al"), and we launched our Al platfarcalled Clova in March 2017. Our next-generatidmplatform
enables voice interfaces to process a wide rangsabivorld inputs and deliver our products andises in a
coherent and optimized manner. Through smart spe#kenched in the fourth quarter of 2017, our sisarry out
a natural conversation with LINE Clova in engagim@ wide range of products and services offeredsgnd
other third-party service providers. We launched®@lova Extensions Kit in July 2018 to pursue dodleation
opportunities with third parties to develop addiabcontent services as well as life services toffe¥ed on the

LINE Clova ecosystem that are designed to furtineick our users’ daily lives.

On January 31, 2018, our board of directors appltve establishment of two operating segments,
consisting of our “core business” segment and strategic business” segment, in response to thensiqn of
our business and evolution of our business strat@gycore business segment includes advertisiodugis and
services as well as communication and content ptsdand services, which we have been able to nmmietiour
key countries and plan to operate with the prinfacys on revenue growth. Our strategic businessisag
includes our commerce-related businesses (ourdgienaracters merchandise and other characteedelat
businesses as well as e-commerce), fintech busiséssluding LINE Pay and other financial servidetivered
through the LINE platform) and Al businesses, whighbelieve are our future growth engines that lae o
invest in and operate with the primary focus onagrting user engagement. See “Investment Considesat

Considerations Relating to the Group and its Bissirie

Our Operating Segments

Prior to and during our fiscal year ended Decendde2017, we had a single reportable segment. On
January 31, 2018, our board of directors approkecdstablishment of two operating segments, camgist our
“core business” segment and our “strategic busireesgment, in response to the expansion of oumlessiand

evolution of our business strategy. Our core bissisegment includes products and services thatwelieen

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any

offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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able to monetize in our key countries and planperate with the primary focus on revenue growth. €ategic

business segment includes products and services¢hiaelieve are our future growth engines thaplaa to

invest in and operate with the primary focus onagming user engagement.

Our operating segments currently consist of:

e Our “core business” segment that includes:

>

e Ou

=

Segment Strategy

“Advertising” consisting of (i) “display advertisiyi products and services such as LINE
Timeline Ads, LINE NEWS Ads and LINE TODAY Ads, (ifaccount advertising” products
and services such as Official Accounts, Sponsotiettes, LINE@, LINE Point Ads and
Business Connect and (iii) “other advertising” protd and services such as livedoor, Matome
and LINE Partime Job; and

“Communication, content and others” consistingipfdommunication” products and services
such as Stickers and Themes created by third paatié sold on LINE Creators Market as well
as Stickers and Themes created by us, (ii) “cohf@otucts and services such as LINE
Games, LINE PLAY, LINE Fortune, LINE Manga and LINMusic, and (iii) “others”

consisting of miscellaneous products and services.

“strategic business” segment that includes:

“Friends” products and services consisting of safddNE characters merchandise and other
charactetelated businesses; and

“Others” primarily consisting of e-commerce, fintelsusinesses (including LINE Pay and
other financial services delivered through the LIpl&tform) and LINE Clova Al businesses.
This segment also included LINE Mobile until Ap2D18, when LINE Mobile Corporation,
the provider of mobile virtual network operator IO”) services, became accounted for as
an associate under the equity method rather tharcassolidated subsidiary.

Core Business Segment

In our core business segment, we plan to contimpedmote user engagement on the LINE platform for

mobile messaging and communications services irficaurkey countries of Japan, Taiwan, Thailand and

Indonesia. Leveraging on such engagement, we l@eeded revenue growth and positive operating maiigi

recent years by offering a wide range of adverjigiroducts and services as well as communicatidrcantent

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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products and services on our LINE platform. Weapdite continued steady growth in the proportiotot
advertising spending in our key markets that arectitd to digital advertising. In order to take aabage of
opportunities in such markets and attract more rdidees, we are investing in enhancing our adviegigelivery
system with data analytics capabilities to enabltel targeting of our account ads and enhanciiggieg features
of our display ads. Through such initiatives, weemnd to improve our ability to deliver targeted amelative
advertising products and services that are moler¢ai to our users’ evolving engagement on the LpidEform
and enable advertisers to more effectively prorttoee brands and amplify their visibility and readi addition,
we will continue to invest selectively in initiadg to enhance and broaden the range of commumicai content

products and services that we offer that we behellecontribute to our overall growth.
Strategic Business Segment

In our strategic business segment, we are investingw ventures that we believe have the potetdial
contribute to our operating results over the meditoong-term, particularly through our fintechdinesses. We
plan to make significant investments in the proootf our LINE Pay mobile payment services by ewchanour
payment infrastructure that provides settlemerdugh QR and other barcodes, NFC and physical paycaeds.
In addition, we aim to increase the number of llocet and merchants that accept LINE Pay, the nuwieliNE
Pay user accounts and the volumes of money tranafer other transactions through LINE Pay. We i@ a
pursuing new business opportunities, typically tigio collaboration with financial industry partnersareas such
as online securities brokerage, insurance salesuccer loans, internet banking and cryptocurre@ey.strategic
business segment also includes our LINE Clova Atfpim, whose adoption we plan to promote. We ciitye
expect to evaluate the operations of our strategsiness segment on the basis of key non-finapeidrmance

indicators, including expansion of user base, maskeetration and market share and transactiormalu
Recent Developmentsin our Products and Services
Core Business Segment
Advertising

e LINE Part-time Job. In April 2018, AUBE Ltd. (*"AUBE”"), our joint ventug with Persol Holdings
Co., Ltd. (“Persol”) that provides part-time jobgbing service on the LINE platform, became our
consolidated subsidiary following an increase in@anership interest in AUBE from 49% to 60%,
with Persol holding the remainder of the interasAUBE. With the new ownership structure, we
aim to more actively and effectively connect owgrgsseeking part-time employment with

companies looking for part-time employees.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any

offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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* LINE Career. Building off the success of LINE Part-time JabAipril 2018, we entered into a
joint venture agreement with en-japan inc. (“engja}), the operator of a major recruiting website
in Japan, to establish LENSA Ltd. (‘LENSA”), a jowenture company that would serve as the
operator of LINE Career, a new content service Waatld offer a large database of job postings on
the LINE platform. Pursuant to the terms of th@fjaienture agreement, we hold a 49% ownership

interest in LENSA, with en-japan holding the rentinof the interest in LENSA.

Content

* LINE Manga. In July 2018, we entered into an alliance withiiER WEBTOON Corporation
("NAVER WEBTOON?"), Korea’s leading e-comics provigdeo establish LINE Digital Frontier
Corporation (“LINE Digital Frontier”), in which waold a 70% interest, with NAVER WEBTOON
holding the remainder of the interest in LINE DagiFrontier. Through the joint venture, we aim to
leverage NAVER WEBTOON's technical expertise in tievelopment, publishing and distribution

of e-comics on LINE Manga.

Strategic Business Segment
Fintech

e LINE Pay. As part of our efforts to diversify the paymentiops available to our users and thereby
expand the LINE Pay user base and transaction \elum have continued, and will continue, to
make significant investments in promoting our LIREy mobile payment services by enhancing
our payment infrastructure that provides settlentiertugh QR and other barcodes, NFC and
physical payment cardk addition, we have been actively pursuing opputigs to expand our

LINE Pay services in our major markets outside dajpeparticular Taiwan and Thailand.

e LINE Securitiesand LINE Smart Invest. In May 2018, we and LINE Financial Corporation
(“LINE Financial”), our wholly-owned subsidiary, tared into a joint venture agreement with
Nomura Holdings, Inc. (“Nomura Holdings”) in orderoffer online securities brokerage and
securities investment consultation services orLthé& platform. Pursuant to the terms of the
agreement, LINE Financial established LINE SecsitPreparatory Corporation (“LINE
Securities”) in June 2018 by making a 100% initi@estment in the amount of ¥200 million. Also
pursuant to the terms of the agreement, upon aetigh of certain conditions in the agreement,

LINE Financial and Nomura Holdings will make capitantributions in LINE Securities via the

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.
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issuance of new shares through a third-party a#tatnfollowing which LINE Financial will hold a
51% interest in LINE Securities, with Nomura Holgénholding the remainder of the interest in
LINE Securities. LINE Securities will begin operats once it has obtained the necessary

regulatory approval.

In addition, through our existing partnership WRBLIO Co, Ltd. (“FOLIO"), in which we hold a
40% ownership interest, we plan to offer themeaatment opportunities on the LINE platform

that would enable our users to make diversifie@siments in companies selected by FOLIO based
on specific user-picked themes, such as fashiamekiand technology. Pursuant to the partnership
agreement, FOLIO will provide, starting in late 8Qinvestment management-related services on
LINE Smart Invest, accessible through the LINE folah.

LINE Insurance. In April 2018, LINE Financial and Sompo Japan pipkoa Insurance Inc.
("Sompo Japan”) entered into a business alliangaitsue opportunities in the non-life insurance
sector in Japan. Sompo Japan was the first insaeammwider in Japan to develop a smartphone-
optimized insurance service that allows usersv@veand purchase a wide range of non-life
insurance products and receive insurance-relatesidtation through the use of smartphones. By
collaborating with Sompo Japan, we plan to launi®B_Insurance on the LINE platform in late
2018, which would offer a variety of non-life insuce products such as automobile and bicycle
insurance products, as well as one-time activilgteel insurance products, such as travel insurance.
We currently do not plan to take on any insuranudenwriting risk by limiting our role to that of an

insurance broker.

LINE Credit. As part of our efforts to become the provider ofi@e comprehensive set of

financial services, we plan to offer an easily-astlele and reliable source of consumer loans to our
users through the LINE platform. As a first stee, @stablished LINE Credit Corporation in May
2018 in order to meet our users’ short-term needselatively small amounts of cash by eventually
being able to offer short-term consumer loans angnetorship loans. Some of the main products
we plan to offer include pocket loans, shoppingn#oand education loans. LINE Credit has not yet

begun to offer such consumer loans services.

Cryptocurrency.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
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Bitbox. In July 2018, we launched BITBOX, a cryptocurngegchange established in
Singapore to facilitate the exchange of cryptoawies. BITBOX is operated by LINE Tech
Plus Pte. LTD (“LINE Tech Plus”), a wholly-ownedksidiary of LVC Corporation, our wholly-
owned subsidiary established in January 2018 fptirpose of operating and managing our
cryptocurrency and blockchain-related busineBEBOX allows for the exchange of
approximately 35 cryptocurrencies including Bitgdiithereum, Bitcoincash and Litecoin, and
supports approximately 15 different languages. BDKBcurrently only allows for the exchange
of cryptocurrencies and does not accept exchargfesebn fiat money and cryptocurrencies.
For each trade that is executed on its exchang@B®K charges a portion of the transaction
value as a commission. We have filed an applicatarperate a cryptocurrency exchange in
Japan, which is currently being reviewed by theaRaial Services Agency of Japan. We are

also exploring opportunities to establish cryptoency exchanges in other countries.

LINK. In August 2018, LINE Tech Plus launched LINK, these digital token for our

blockchain ecosystem. Decentralized applicatiodg\@ps”), offered through our blockchain
ecosystem, will reward our users with LINK for peigiating in our blockchain ecosystem, and
users will be able to use LINK to purchase a varidtcontents and services offered through
dApps. We plan to list LINK on BITBOX in Septemi@018, so that they can be exchanged for
other cryptocurrencies traded on BITBOX. For restdeén Japan, LINK Point will be used
instead of LINK. LINK Point will not be traded okehanged until we receive relevant official
regulatory authorization in Japan, and currentty @aly be used for conversion into LINE

Points.

Others. We plan to continue to devote additional resoutcateveloping our blockchain-related
technologies. For example, we established LINE Bibein Lab in April 2018 to foster a
dedicated team of engineers and researchers ttogaveckchain-related technologies and

services that implement such technologies.

e-commerce

* LINE Travel. In June 2018, we launched a travel metaseareitedhat enables users to search
for, compare and book domestic and overseas #ipga the LINE platform. In order to further
enhance our services offered through LINE Travelentered into an alliance with Venture
Republic Inc. (“Venture Republic”), the operatoreofeading online travel metasearch and media
outlet in Japan called “Travel.jp”, pursuant to @hive acquired a 34% ownership interest in

Venture Republic in August 2018. As a result of caoltaboration with Venture Republic, our users
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will be able to search for domestic and overseaslfidlights and package tours from more than

250 popular travel sites on the LINE platform.

Clova Artificial Intelligence

¢ ClovaFriendsmini. In June 2018, we launched Clova Friends minis, vaie@ miniature yet
enhanced versions of Clova Friends, our smart ggedkat operate on LINE Clova, our next-
generation Al platform designed to enrich our ustagy lives by integrating a wide array of
advanced technologies based on human senses,ssuclt@ recognition, artificial neural network

and interactive engine systems.

. Clova Extensions Kit. In July 2018, we released the Clova Extensions&ievelopment kit that
allows third-party developers to scale LINE Clouadtionalities. Our goal in releasing such kit
was to invite third-party developers to incorporaidE Clova Al technology into their new
products, which would also enhance existing fumaiibies of our LINE Clova speakers through
collaboration with third-party developers. We bedéighat leveraging the expertise of third-party
developers in such way not only strengthens ouestige in Al technology but also creates new
sources of revenue for our Al business.

LINE Mobile

« LINE Maobile. Pursuant to a partnership agreement with SoftBasb@ation, our ownership
interest in LINE Mobile Corporation, the providdraur MVNO services, decreased from 100% to
49% in April 2018, which resulted in LINE Mobile @mration being accounted for as an associate

under the equity method rather than as one of ansalidated subsidiaries.
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Risks Relating to our Recent Business Initiatives

Our recent business initiatives, particularly aurdstments in new fintech (including LINE Pay atlden financial
services delivered through the LINE platform) atloko businesses in our strategic business segmaqrdse us to

the types of risks described in the 2017 Form 2&-kvell as additional risks. In particular:

*  We are expanding our operational reach into a nuwibeew services related to fintech. Some of
our recent fintech-related activities include, agothers, expansion of services available to our
users through LINE Pay as well as pursuit of atl@swith reputable players in the financial
services industry to offer new services relatedrtiine securities brokerage, insurance sales,
consumer loans and internet banking on the LINEaqia, and the launch of BITBOX, our virtual
currency exchange in Singapore. We are also dewmgi@nd strengthening our capabilities in Al,
for example, by releasing the Clova Extensiongd&allow third-party developers to scale and
enhance our LINE Clova Al technology. While we ectpihat these strategic initiatives will
enhance our attractiveness to users and providéthi;mew sources of revenue in the future, such
initiatives may not directly or immediately genera¢venue and may hurt our profitability at least
in the short-term. In addition, as each of our mexsinesses is still in the early stages of operatio
there can be no assurance that any of them will gairket acceptance and be used widely by our
existing and potential users. We expect to conttowexpend significant time and resources in
developing, launching and marketing these ventaned there can be no assurance that we will

fully realize the anticipated benefits of suchiatites.

e The operation of our new fintech businesses asageblur LINE Clova Al platform implicates
complex technological and operational consideratigrcluding technical or systematic issues that
may arise in the ordinary course of business. dieioto address such technological difficulties, we
may need to make fundamental changes to the caafigns or specifications of the underlying
systems we use or expend a significant amountra &#ind resources to obtain the technical skills or
expertise needed to adequately address such iggyesuch difficulties could have a material
impact on our ability to deliver the products aedvices we intend to offer, reduce our reliability
and harm our reputation, which could in turn negayi affect our business, financial condition and

results of operations.

*  We are currently subject to a variety of laws agglitations in Japan and elsewhere, including those
governing money transmission, payment settleméadirenic fund transfers, anti-money
laundering, identification, counter-terrorist fircamg and cryptocurrency. Depending on how our
products and services evolve, we may be exposeevtarisks, including new or additional laws

and regulations that govern the services we dffgpjan to offer, including in our fintech

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.

14




businesses, as well as more stringent regulatowisg, among others resulting from the need to
obtain additional licenses and approvals to conducperations as envisioned. Compliance with
such new or additional laws and regulations mayirequs to make certain fundamental and
potentially detrimental changes to the productsserdices we offer and the way we conduct
business. In addition, if third parties we workhyisuch as platform and other business partners,
violate applicable laws or our policies, such Miglas may result in joint or secondary liabilityr fo

us. In some jurisdictions, the application or iptetation of these laws and regulations is notrclea

We enter into many of our new ventures throughatatation with third parties that possess certain
industry, technological and other expertise thatwes need, and the success of such initiatives will
depend, in part, on our ability to identify and kexzie material risks involved in the relevant
business. The realization of anticipated benefisfsuch alliances and investments may be
impeded, delayed or reduced as a result of numéaatsrs, some of which are outside of our
control, including changes in our partners’ ownibesses and strategies, fraudulent or failed
transactions, the impact on our relationships eiisting users, platform partners, employees or
third parties, and leakage of customers’ persarfatmation and concerns over the use and security

of collected information.

From time to time, we experience cyber-attacksanfwmg degrees, including ones that involve
hackers planting malicious codes into our serndgaisiemain dormant until initiated at some point
in the future, making it difficult to measure thetgntial damage that could result from such attack
or to detect such breach altogether. In partictharfintech businesses that we have recently begun
to operate, or plan to operate, including onlineusiéies brokerage, insurance sales, consumer
loans, internet banking and cryptocurrency exchaag@vell as our LINE Clova Al services,
among other initiatives, are likely to increase @ngount and sensitivity of user information that we
collect, which in turn would increase the risk gber-attacks. For example, in January 2018, a
cryptocurrency exchange in Japan became the tafgetyber-attack, in which hackers stole
billions of yen worth of cryptocurrencies via sealannauthorized transactions. The occurrence of
such an attack or a security breach affecting dmmypbusinesses could expose us to liability and

reputational harm, as well as result in a matedalerse effect on our results of operations.
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Supplemental Information on our Financial Condition and Results of Operations

On July 25, 2018, we announced our earnings refeaske six months ended June 30, 2018.
Subsequently, on August 8, 2018, we furnishede¢cSIEC the 1H2018 Financial Statements. The belotioss
provide supplementary information relating to auerim financial results, including an analysisiofable trends

by segment.
Overview
Adoption of IFRS 15

The IASB issued IFRS 1Bevenue from Contracts with Customers (“IFRS 15”) for recognizing revenue.
IFRS 15 establishes a five-step model that appdiesvenue earned from a contract with a custoreggrdless of
the type of revenue transaction or the industri Wirhited exceptions. We recognize revenue asstiaith
communication and content sales and with advegtipnoducts and services by reference to the stge o
completion. We have adopted IFRS 15 from Janua®p18 and applied the modified retroactive methdudch is
to record the cumulative amount of the impact atttginning balance of retained earnings upon amopt
Accordingly, the financial information related terpds prior to January 1, 2018 contained in thea18
Financial Statements have not been restated fadbption of IFRS 15 and continue to be presentei@iulAS 18
Revenue and other standards (collectively, the “18%nd Other Standards”).

The adjustments made to line items presented indghsolidated statements of comprehensive income fo
the six months ended June 30, 2018 due to the elfamm the IAS 18 and Other Standards applied ptesly to
IFRS 15 are as follows:

For the six months ended June 30, 2018

Under IAS 18
and Other
Standards Remeasurement  Under IFRS 15

(in millions of yen)
Revenues and other operating income:
REVENUES ... ... i e ¥ 94,675 ¥ 4686 ¥ 99,361

Other operating inCOMe .........ccccoeeeeiiiieeeenne. 11,129 — 11,129

Total revenues and other operating
INCOME ...t 105,804 4,686 110,490

Operating expenses:
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For the six months ended June 30, 2018

Under IAS 18
and Other
Standards Remeasurement  Under IFRS 15

(in millions of yen)

Payment processing and licensing expenses..... (15,174) 31 (15,143)
Sales commission eXpenses............cceeveeeee. (2,589) (4,361) (6,950)
Employee compensation expenses.................... (27,378) — (27,378)
Marketing eXpenSEeS ...........uvvvvvvrvrvess mmmmmmnees (8,587) — (8,587)
Infrastructure and communication expenses..... (5,083) — (5,083)
Subcontract and other service expenses............ (14,913) — (14,913)
Depreciation and amortization expenses .......... (4,949) — (4,949)
Other operating eXpenses.................. v (16,998) (168) (17,166)
Total operating expenses.............ccccee...... (95,671) (4,498) (100,169)
Profit from operating activities ............ccceeer e 10,133 188 10,321
Profit before tax from continuing operations ...... 6,446 188 6,634
Income tax benefits (expenses) .............oe... (4,694) (40) (4,734)
Profit for the period from continuing operations.. 1,752 148 1,900
Profit for the period...............cooeeviiieeeee e, ¥
¥ 1,759 148 ¥ 1,907

For a discussion of the adoption of IFRS 15 andatljastments made to line items presented in the
consolidated interim financial statements due édhange from the IAS 18 and Other Standards applie
previously to IFRS 15, including impact on the litems in the consolidated statements of finarisition, see
Note 3.1. of the notes to the 1H2018 Financialestants.

Key Performance | ndexes
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User Growth

Monthly average users (“MAUS”) are a measure ofsize of our active user base. We define MAUs in
a given month as the number of user accountsijhetdessed the LINE messaging application or dhELGame
through mobile devices; (ii) sent messages thrahgh INE messaging application from personal corapgjtor
(iif) sent messages through any other LINE apghbcatrom mobile devices, in each case at least duceg that

month. MAUSs for the months indicated were as foo

For the month of

Mar. Jun. Sept. Dec. Mar. Jun.
2017 2017 2017 2017 2018 2018

(in millions)
JAPAI .. 68 70 71 73 75 76
Taiwan, Thailandnd Indonesia............. 103 99 97 94 90 88

Monetization

We review monthly paying users (“MPUs"), includiMPUs of LINE Games, as a measure to evaluate
trends in monetization. MPUs, including MPUs of HXeames, may fluctuate depending on the level ofess
of our monetization efforts utilizing the line-upaur products and services. The following tables $erth the
number of our MPUs and MPUs of LINE Games for ttenths indicated:

For the month of

Mar. Jun. Sept. Dec. Mar. Jun.
2017 2017 2017 2017 2018 2018

(in millions)
Total MPUS®. ..o 8.5 8.4 8.1 9.5 8.6 7.9
MPUSs ofLINE Games? ......ccccceeeeu..... 1.4 1.3 1.2 1.1 1.1 1.0

(1) Represents the number of user accounts thag (ijea payment for Stickers, Themes or LINE Outlom LINE messaging
application through mobile devices or personal catews or (i) a payment relating to any LINE Garhmtigh mobile devices,
in each case at least once during the month ireticat

(2) Represents the number of user accounts thag madyment relating to any LINE Game through neothédvices at least once

during the month indicated.
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User Engagement

We measure user engagement of communication pioduadtservices using various metrics, including
daily average number of messages sent and recancedaily average number of Stickers sent. Whihelisg and
receiving messages is free, when sending messagessers often include in their messages purch@sekkers,
which is our primary revenue source within our caimimation products offerings. In addition, thesdnuos affect
the attractiveness of our LINE advertising produgtd services as a medium for advertisers, whicbrimmimpacts

our advertising revenue. Such metrics for the n®iriticated were as follows:

For the month of

Mar. Jun. Sept. Dec. Mar. Jun.
2017 2017 2017 2017 2018 2018

(in millions)
Daily average number of messages . 4,602 4,609 4,500 4,157 4,214 4,220
Daily average number of messac 22,894 24,597 24,588 23,464 23,163 23,899
FECEIVE( ... uuiiiiiiee e et
Daily average number of Stickers «... 440 432 413 381 403 411

We measure user engagement of LINE Games primasihg MAUs of LINE Games. While
downloading LINE Games is free, our active usetsropurchase in-game items to enhance their gaperierce,
which is a key revenue source for us. MAUs of LIBEmMes may fluctuate depending on the level of @ojfiylof

our game titles at any given time. The MAUSs of EIsames for the months indicated were as follows:

For the month of

Mar. Jun. Sept. Dec. Mar. Jun.
2017 2017 2017 2017 2018 2018

(in millions)

MAUSs of LINE Games® .........cccoeen.... 26 23 22 20 19 16

(1) Represents the number of user accounts thassed any LINE Game through mobile devices at wast during the month
indicated.
We also review various performance indexes, indgdhe number of Official Accounts for account
advertising, impressions for display advertising gortal page views for other advertising, to eatditrends in
monetization through our advertising products adtises. Impressions are displays of display adsérs while

they access our products and services for whictypieally generate revenues. Because our displayaeslsold
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through either a bid-based cost per thousand irjanes or cost per click pricing model in which #vertiser
pays for qualifying impressions or click-throughHwoe, the number of paid impressions displayechigdicator
of our ability to monetize our users’ viewing ofvadtisements on the LINE platform. The followindle sets

forth the number of total impressions on the LIN&form for the quarterly periods indicated:

For the three months of

Jan.to  Apr.to Jul.to Oct.to Jan.to  Apr.to

Mar. Jun. Sept. Dec. Mar. Jun.
2017 2017 2017 2017 2018 2018
(in millions)
Total IMmPressior........occcceevvviieeeieeens 11,049 13,790 15,517 15,529 17,671 21,167

Operating Results of the Six-Month Periods Ended June 30, 2017 and 2018

The following table presents our selected statesnehprofit or loss data for the periods indicated:

For the six months ended June 30,

2017 2018

(in millions of yen)
Revenues and other operating income:

Revenues ¥ 78,696 ¥ 99,361
Other operating iNnCoOMEe............oooeeeiivie e 11,024 11,129
Total revenues and other operating income ......... 89,720 110,490
Operating expenses:
Payment processing and licensing expenses......... (15,024) (15,143)
Sales commISSION EXPENSES........uuvrvrrrimmmrmrnereeeeeens (273) (6,950)
Employee compensation eXpenses........... ... (19,265) (27,378)
Marketing EXPENSES.........ccoooevveei i it (7,858) (8,587)
Infrastructure and communication expenses......... (4,385) (5,083)
Subcontract and other service expenses............... (10,436) (14,913)
Depreciation and amortization expenses............... (3,017) (4,949)
Other operating eXPENSES ...........ccee. o v veveeenns (10,833) (17,166)
Total operating eXpenses.......ccccccvvvvvveveeeeennnn. (71,091) (100,169)
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For the six months ended June 30,

2017 2018

(in millions of yen)

Profit from operating activitieS ..........c.ccceeeeeeeeeeeeeeeeeennennnnn, 18,629 10,321
FiNance iNCOME .........oooiiiiiiiiiie e 67 195
FINANCE COSIS ...oiiiiiieiiec e e (14) (33)
Share of loss of associates and joint ventures....... (2,443) (4,219)
Loss on foreign currency transactions, net............. (329) (256)
Other non-operating iINCOME .................vmmeveeeeenss 1,094 643
Other non-operating eXPenses.........ccoveceeeeeeevvvvennns (43) a7

Profit before tax from continuing operations ................... 16,961 6,634
INCOME taX EXPENSES ...vvvereieeieeeeieeeerieeeeeeeeenneennneenes (6,405) (4,734)

Profit for the period from continuing operations............... 10,556 1,900
(Loss) / profit from discontinued operations, netax (7) 7

Profit for the period................oooo i, ¥ 10,549 ¥ 17,90
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Revenues

The following table presents a breakdown of ouereies by major services and changes therein for the

periods indicated:

For the six months
ended June 30, Changes

2017 2018 Amount %

(in millions of yen, except percentages)

Core business segment:
Advertising:
Display advertising® ...........ccocveceeveeeeeeeeeennens 74.2
¥ 10,506 ¥ 18,305  ¥7,799 %
Account advertiSing? .........coeveeveeeeveeeeeneene 18,216 27,467 9,251 50.8
Other advertising”..........cooevveeveeeeeeeeeeeee 5,172 6,568 1,396 27.0
Sub-total ......ooooeiii 33,894 52,340 18,446 54.4
Communication, content and others:
Communication® ...........c.ccoeveveeerieeee e 15,615 14,728 (887) (5.7)
(0701410111 S 20,521 18,573  (1,948) (9.5)
(@] 10 1=T USSR 1,199 1,617 418 34.9
Sub-total ......coooiiii (6.5
37,335 34,918  (2,417) )
Total core business segment...............ceeeeeee 71,229 87,258 16,029 22.5
Strategic business segment:
FrENAS® ...cooviiiiceeeee e 5,138 7,482 2,344 45.6
Others™) ...t 2,329 4,621 2,292 98.4
Total strategic business segment .................. 7,467 12,103 4,636 62.1
TOAl e 26.3
¥ 78,696 ¥ 99,361 ¥ 20,665 %

(1) Primarily consists of revenues from LINE TinmaiAds, LINE NEWS Ads and LINE TODAY Ads.
(2) Primarily consists of revenues from Officialdazints, Sponsored Stickers, LINE@, LINE Point Add Business Connect.

(3) Primarily consists of revenues from livedoormttime and LINE Part-time Job.
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(4) Primarily consists of sales of Stickers andrfibe created by third parties and sold on LINE @msatlarket as well as Stickers
and Themes created by us.

(5) Primarily consists of sales of virtual itemsLdNE Games, LINE PLAY, LINE Fortune, LINE Manga@hINE Music.

(6) Primarily consists of revenues from sales diEIcharacters merchandise at our retail storediegmsing of LINE characters’
copyrights.

(7) Primarily consisting of e-commerce, fintechibesses (including LINE Pay and other financiaVies delivered through the
LINE platform) and LINE Clova Al businesses. Théegment also included LINE Mobile until April 2018hen LINE Mobile
Corporation, the provider of MVNO services, becaneounted for as an associate under the equityoshettther than as a

consolidated subsidiary.

Our revenues increased by 26.3%, or ¥20,665 mijlfrmm ¥78,696 million in the first half of 2017 to
¥99,361 million in the first half of 2018 primarijue to increases in revenues of the core busssggaent and, to
a lesser extent, the strategic business segmenitr re@enues were also positively impacted by oopédn of
IFRS 15 starting on January 1, 2018 using the rreatlietrospective method. See “— Overview — Adapid
IFRS 15" and Note 3(1) of the notes to the 1H20itkcial Statements. In the first half of 2018 mvenues
were ¥99,361 million under IFRS 15, compared to,&B4 million under IAS 18 and Other Standards. Wad
continued to apply the previous method of IAS 18 &ther Standards in the first half of 2018, oweraies
would have increased only by 20.3%, or ¥ 15,97%anil from ¥78,696 million in the first half of 2@%o ¥94,675
million in the first half of 2018.
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Core Business Segment

The following table presents a breakdown of ouedmrsiness segment revenues by major services and

changes therein for the periods indicated:

For the six months ended June
30, Changes

2017 2018 Amount %

(in millions of yen, except percentages)

Advertising:

¥ 7,7 74.2

Display advertising .............ccccoo oo v v eceeee ¥10,506 ¥18,305 99 %
Percentage of revenues ..................... 4%3 18.4%

¥ 9,2 50.8

Account advertising .............ccoeeeee e ¥18,216 ¥27,467 51 %
Percentage of revenues ...................... .19%3 27.6%

¥ 1,3 27.0

Other advertising.............cccccooeeieiieee. ¥ 5172 ¥ 6,568 96 %
Percentage of revenues ...................... 696. 6.6%

Communication, content and others:
¥ (88 (5.7)

Communication.........cccvvvvviiiiiieeeiees s e ¥15,615 ¥14,728 7 %
Percentage of revenues ...................... .8%9 14.8%

(9.5)

CONLENE....eeeeeeee e e ¥20,521 ¥18,573 ¥(1,948) %
Percentage of revenues ...................... 196 18.7%

¥ 41 34.9

Others......ccccoii e, ¥ 1,199 ¥ 1,617 8 %
Percentage of revenues ......................._ %15 _ 1.6%
22.5
Total corebusinesssegment ...........cccccveeeeeeeennns ¥71,229 ¥87,258 ¥16,029 %
Percentage of revenues ............ccccceceemnnns 90.5% 87.8%

Revenues of our core business segment increasg?. 5%, or ¥16,029 million, from ¥71,229 million in
the first half of 2017 to ¥87,258 million in thedi half of 2018 primarily due to increases in raves from
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account advertising, display advertising and o#ttertising, which were offset in part by decreasesvenues
from content and communication. Revenues fromaglrertising products and services in the first bA2018
were positively impacted by our adoption of IFRS 1%or advertising services such as Official Acdsun
advertising agencies may be involved in obtainiogtiacts from customers and provide, on our bekafkices to
customers such as formatting of advertisementstapty with our specifications. IFRS 15 clarifiegtbvaluation
of whether an entity is a principal or an agenelasn the identification of performance obligatiamsl transfer of
control for the services. Upon adoption of IFR$S W8 determined that we control certain servicesiged by
the advertising agencies to the customers of azowat advertising products and services. Accolfginge
determined to change the revenue recognition mathodrtain adverting products and services baseti®total
consideration received from our customers, inclgdor the services provided by our advertising ags1 This
change in revenue recognition method increasedri@int of revenues from advertising products andcses
recognized by us in the first half of 2018 by ¥4 é8illion.

Account Advertising. Revenues from account advertising increasedd385, or ¥9,251 million,
from ¥18,216 million in the first half of 2017 t@%,467 million in the first half of 2018, primaritue to increases
in revenues from Official Accounts, LINE@ and Buess Connect, which were offset in part by a deergas
revenues from LINE Point Ads. For Official Accoanthe number of paid contracts increased fromd%9
December 31, 2016 to 605 on June 30, 2017, 645member 31, 2017 and 672 on June 30, 2018. Rewenue
from LINE@ increased primarily due to an increaseéw advertisers through sign-up incentives andketiag
initiatives. Revenues from Business Connect iregdgrimarily as a result of our successful retentif existing
advertisers that subscribe to such service asagah increase in new advertisers through sigmegniives and
marketing initiatives. On the other hand, reverfo@® LINE Point Ads decreased, reflecting a desecia
utilization of LINE Points by our advertisers. Rewes from our account advertising were also pebjti
impacted by our adoption of IFRS 15 starting oruday 1, 2018 using the modified retrospective me#h®
described above.

Display Advertising. Revenues from display advertising increasedg%, or ¥7,799 million, from
¥10,506 million in the first half of 2017 to ¥183illion in the first half of 2018 primarily due increases in
revenues from LINE NEWS Ads (including LINE TODAYdA offered in select countries outside of Japad) an
LINE Timeline Ads. The increase in revenues fraspthy advertising was attributable to a growtld@mand
for our advertising products as well as an incréaskee level of participation in bidding proces$gsadvertisers,
which resulted in an increase in the unit priceweee able to charge our advertisers. Such grawtlemand
was primarily due to growth in the user base ofldME NEWS, LINE TODAY and Timeline services as Wa$
enhancements to our advertising products that rireele more attractive to advertisers. For examnipke,
introduction of LINE NEWS in Japan and LINE TODAN select countries outside of Japan as a deditalbeid
the LINE messaging application in 2017 contribuit@dn increase in popularity of such services éfitst half of
2018, which in turn increased the revenues we géefrom LINE NEWS Ads and LINE TODAY Ads.
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Revenues from display advertising were also paditiimpacted by our adoption of IFRS 15 startinglanuary 1,

2018 using the modified retrospective method asrdesd above.

Other Advertising. Revenues from other advertising increased b@%a7or ¥1,396 million, from
¥5,172 million in the first half of 2017 to ¥6,568llion in the first half of 2018 primarily due twonsolidation of
revenues of LINE Part-time Job starting in Aprill30following an increase in our interest in thenjoienture with
AUBE, Ltd. from 49.0% to 60.0%. Revenues from othdvertising were also positively impacted fronn ou

adoption of IFRS 15 starting on January 1, 2018gu#ie modified retrospective method as describedea

Content. Revenues from content decreased by 9.5%, od8Xyfillion, from ¥20,521 million in the
first half of 2017 to ¥18,573 million in the firbalf of 2018 primarily due to a decrease in thesablume of in-
game items for LINE Games, which was offset in pgrincreases in revenues from LINE Fortune, LINENga
and LINE Music.

The decrease in the sales volume of in-game iteassprimarily driven by decreases in revenues from
Disney TsumTsum and LINE Rangers, which was offspart by consolidation of the operating resufts o
NextFloor Corporation, a leading mobile game depeient company in Korea in which we acquired a 51.0%
interest through our wholly-owned subsidiary, LIEames Corporation, in July 2017. For internallyeleped
games, we recognize as revenues the gross amoconsitieration paid by users which amplifies thpaot of
purchases of in-game items on our revenues compartbdd-party developed games, for which we retog as
revenues the net proceeds after deducting amoaitd@third-party game developers and paymentgasiog
service providers. In addition, for a discussibM&Us and MPUs of LINE Games, which decreased
significantly in the first half of 2018 comparedtte first half of 2017, see “— Overview — Key Rerhance

Indexes.”

Partially offsetting the impact of decreases ireraes from LINE Games, we recorded increases in
revenues from LINE Manga, LINE Fortune and LINE Nhéus the first half of 2018 compared to the finstif of

2017, primarily reflecting increases in users drartengagement of such services.

Communication. Revenues from communication decreased by 5.7%8&7 million, from ¥15,615
million in the first half of 2017 to ¥14,728 milioin the first half of 2018 primarily due to a dease in the
volume of Stickers created and sold by us, which @ffset in part by an increase in the volume afkgts created

by third parties and sold on LINE Creators Market.
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Strategic Business Segment

The following table presents a breakdown of owatetyic business segment revenues by major services
and changes therein for the periods indicated:

For the six months ended June
30, Changes

2017 2018 Amount %

(in millions of yen, except percentages)

Friends. ... ¥ 23
¥ 5,138 ¥ 7,482 44 45.6%
Percentage of revenues ...........ccccceecemnnne 6.5% 7.5%
OtNEr S ¥ 2,329 ¥ 4,621 ¥ 2292 98.4%
Percentage of revenues ...........cccccceceemnnnne _ 3.0% _4.7%
Total strategic businesssegment............c.......... ¥ 7,467 ¥12,103 ¥ 4636 62.1%
Percentage of revenues ............ccccceceemnnns 9.5% 12.2%

Revenues of our strategic business segment inct&gse2.1%, or ¥4,636 million, from ¥7,467 million
in the first half of 2017 to ¥12,103 million in tliest half of 2018 due to increases in revenuemfthe Friends

and Others categories.

Friends. Revenues from Friends increased by 45.6%, or ¥2y8Hién, from ¥5,138 million in the
first half of 2017 to ¥7,482 million in the firsal of 2018 primarily due to increases in salesffitial LINE
merchandise at our retail stores and royalty reeemelated to LINE characters’ copyrights. We tord to
increase the number of our Friends retail storéssia, particularly in Korea and China. The numbgFriends
retail stores increased from 26 stores on Deceibe2016 to 31 stores on June 30, 2017, 37 stor&eoember
31, 2017 and 43 stores on June 30, 2018.

Others. Revenues from the others category increase@#¢& or ¥2,292 million, from
¥2,329 million in the first half of 2017 to ¥4,6&iillion in the first half of 2018 primarily due facreases in e-
commerce related services (particularly LINE SHONRP) as well as an increase in revenues from LINBbiléo
MVNO until April 2018, when LINE Mobile Corporatignhe provider of such services, started to be @tteal for
as an associate under the equity method ratheratharconsolidated subsidiary, and our sales oELAIMOVA-
integrated smart speakers, which were launchedtfol@r 2017.
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Other Operating I ncome

Our other operating income increased by 1.0%, 06¥tillion, from ¥11,024 million in the first hadff
2017 to ¥11,129 million in the first half of 2018In the first half of 2017, our other operatingante consisted
primarily of the recognition of a ¥10,444 milliomig on divestiture of business and subsidiariestirg to the
transfer of our camera application business, inolw®612 and LINE Camera. In the first half of 30bur other
operating income consisted primarily of the rectigniof a ¥9,494 million gain on loss of controlem\LINE
Mobile Corporation. In April 2018, we issued nelvases of LINE Mobile Corporation to SoftBank Corp.
through a third party allotment, pursuant to whach interest decreased from 100.0% to 49.0%, tiegut LINE
Mobile Corporation being accounted for as an assecinder the equity method rather than as a ddased

entity.
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Operating Expenses

The following table presents a breakdown of ourrafieg expenses and changes therein for the periods

indicated:
For the six months
ended
June 30, Changes
Amoun
2017 2018 t %
(in millions of yen, except per centages)
Payment processing and licensing expenses......... ¥15,024 ¥15,143 ¥ 119 0.8%
Sales commisSSioN EXPENSES .......cevveevveieeeeeeeeiiinnns 2,445,
273 6,950 6,677 8
Employee compensation eXpenses........... .- 19,265 27,378 8,113 42.1
Marketing EXPENSES .........uvvurrrrererneesmmmmmmmseeeeeeneeeens 7,858 8,587 729 9.3
Infrastructure and communication expenses......... 4,385 5,083 698 15.9
Subcontract and other service expenses.............. 10,436 14,913 4,477 42.9
Depreciation and amortization expenses ............. 3,017 4,949 1,932 64.0
Other operating expens$Bs............ccccooveeveeeeveeenennan. 10,833 17,166 6,333 58.5
TOLAL e ¥ 71,09
1 ¥100,169 ¥29,078  40.9%

(1) Other operating expenses include rent, cogbofls sold relating to the sale of our productspluexpenses and other

miscellaneous operating expenses.

The following table presents a breakdown of ourrafieg expenses as percentages of total revenues fo

the periods indicated:

For the six months ended June 30,

2017 2018

(in percentages of total revenues)

Payment processing and licensing expenses......... 19.1% 15.2%

Sales commisSioN EXPENSES .......ceeeeviiieeerreenieeeeenns 0.3 7.0

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any
offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.

29




For the six months ended June 30,

2017 2018

(in percentages of total revenues)

Employee compensation eXPEenSES........... cummmmn -« 24.5 27.6
Marketing EXPeNSES .........coooeevieeiiie et 10.0 8.6
Infrastructure and communication expenses.......... 5.6 5.1
Subcontract and other service expenses................ 13.3 15.0
Depreciation and amortization expenses................ 3.8 5.0
Other operating EXPENSES.........uuvverees e eeeeeeeeens 13.8 17.3
L0 L | PSSR SRRRR 90.3% 100.8%

Our operating expenses increased by 40.9%, or ¥29@lion, from ¥71,091 million in the first hadff
2017 to ¥100,169 million in the first half of 2038jmarily due to increases in employee compensaigpenses,
sales commission expenses and subcontract andsetitvice expenses. Our operating expenses asenpaye
of revenues increased from 90.3% in the first bB#017 to 100.8% in the first half of 2018. Syieailly:

Employee Compensation Expenses. Our employee compensation expenses increased b$oe4ar
¥8,113 million, from ¥19,265 million in the firsal of 2017 to ¥27,378 million in the first half @018 primarily
due to increases in salary, bonus and welfare egsarflecting an increase in the number of our@yeps.
The number of our full-time employees increasetf)109 as of December 31, 2016 to 3,611 as of 30ne
2017, 4,379 as of December 31, 2017 and 5,211 &snef 30, 2018.

Sales Commission Expenses. Sales commission expenses, which consist primafibales
commissions payable to advertising agencies arglfagable to Persol in connection with the serweeoffer
through LINE Part-time Job, increased significafyy¥6,677 million, from ¥273 million in the firsialf of 2017
to ¥6,950 million in the first half of 2018 primbridue to our adoption of IFRS 15 and the recognitf expenses
relating to LINE Part-time Job upon its conversimm an associate accounted for under the equithaodeto a
consolidated subsidiary in April 2018. We recogdi?d,361 million of sales commission to advertisaggncies
in the first half of 2018 related to our determioatto change the revenue recognition method dacer
advertising products and services pursuant to IFRBased on the total consideration receive froncastomers,

including for services provided by our advertisagencies. Seée— Revenues — Core Business Segment.”

Other Operating Expenses. Our other operating expenses increased by 58.5%§,883 million, from
¥10,833 million in the first half of 2017 to ¥17@. fillion in the first half of 2018, primarily due increases in
rent and supplies expenses in connection with @ocation to our new headquarters in Shinjuku imil&917, as
well as an increase in cost of goods sold. Ourerpenses increased by 40.9%, or ¥1,132 milli@mf
¥2,767 million in the first half of 2017 to ¥3,888llion in the first half of 2018, and our suppliespenses
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increased by 48.9%, or ¥554 million, from ¥1,133iom in the first half of 2017 to ¥1,687 milliom ithe first half
of 2018. Our cost of goods increased by 89.6%1¢618 million, from ¥1,695 million in the first haf 2017 to
¥3,213 million in the first half of 2018 primarihgflecting increases in sales of LINE Friends manctise and

Clova Wave and Clova Friends smart speakers.

Subcontract and Other Service Expenses. Our subcontact and other service expenses incrégsed
42.9%, or ¥4,477 million, from ¥10,436 million ing first half of 2017 to ¥14,913 million in thedirhalf of 2018,
primarily due to additional fees for accessing Veiss communications networks of a third-party nebil
telecommunications company related to an increagigei subscribers of our LINE Mobile MNVO servicatil
April 2018, when LINE Mobile Corporation, the prder of such services, started to be accountedsfana
associate under the equity method rather tharcaasolidated subsidiary, increase in fees paitiitd-party
mobile advertising service providers related toveey of advertising products offered on the LINERtform, as
well as an increase in costs relating to systenmorgiments and software upgrades to facilitate ffregation of

our servers supporting an increasingly wide rarfggenovices we offer.
Profit from Operating Activities

Primarily due to the factors described above, oafifpfrom operating activities decreased by 44.6#o,
¥8,308 million, from ¥18,629 million in the firsal of 2017 to ¥10,321 million in the first half @018. Our
profit from operating activities as a percentagewfrevenues and other operating income decrdemad20.8%
in the first half of 2017 to 9.3% in the first half 2018, as the increase in operating expensgaoed the increase

in revenues and other operating income.

The following table presents a breakdown of oufipflmm operating activities by segments and

changes therein for the periods indicated:

For the six months
ended June 30, Changes

2017 2018 Amount %

(in millions of yen, except percentages)

Core business SEgMENL ..........uvuiriiiiiicereeeeeeeeeeeeeeeeeeeens ¥ 15,119¥ 15,275 ¥ 156 1.0%
Strategic business segment .........ccccoovvveevcviiiiieeeeeeenns (6,496) (14,048) (7,552) 116.3
Corporate expenses and adjustménis................c........... 10,006 9,094 (912) (9.1)
TOtAL e ¥ (44.6)

¥ 18,629 ¥ 10,321 (8,308) %
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(1) Mainly includes differences arising from otlogrerating income and share-based compensation gegen

Finance | ncome and Finance Costs

Our finance income, which mainly consists of ing¢fiacome, increased by 191.0%, or ¥128 million,
from ¥67 million in the first half of 2017 to ¥198illion in the first half of 2018 due primarily &@n increase in the
amount of investments in interest-bearing debtimsénts. Our finance costs, which mainly consishterest
expenses, increased by 135.7%, or ¥19 million, fdrh million in the first half of 2017 to ¥33 mdk in the first

half of 2018 primarily due to an increase in therage monthly balance of our short-term borrowings.
Share of Loss of Associates and Joint Ventures

We recognized net loss on our share of associatepat ventures of ¥2,443 million in the firstihaf
2017 and ¥4,219 million in the first half of 20180ur net loss in the first half of 2017 primariblated to our
interest in Snow Corporation, which continued teeist in acquiring additional users of camera apgbos,
particularly in China, prior to monetizing its se®s. Our share of loss in Snow Corporation ailsoeiased due
to an increase in our ownership interest followting transfer of our camera application businedgag 2017 that
had been operated by our wholly-owned subsidiaily A Plus Corporation, to Snow Corporation to puruéher

synergies.

Our net loss on our share of associates and jeimives in the first half of 2018 primarily relatedour
interests in Snow Corporation and LINE Mobile Cagimn. In April 2018, we issued new shares of LINE
Mobile Corporation to SoftBank Corp. through adharty allotment, pursuant to which our interestrdased
from 100.0% to 49.0%, resulting in LINE Mobile Corgtion being accounted for as an associate uhdexdquity

method rather than as a consolidated entity.

Losson Foreign Currency Transactions, Net

Our net loss on foreign currency transactions desgre by 22.2%, or ¥73 million, from ¥329 million in
the first half of 2017 to ¥256 million in the firsalf of 2018 resulting from fluctuations in exclgarrates,
particularly the fluctuation of the Japanese yeairagj the Korean won, U.S. dollar and the Taiwarmedlar

during these periods.
Other Non-operating Income

In the first half of 2017, we recognized other raperating income of ¥1,094 million primarily resoidf
from a gain on sale of financial assets relateautodisposition of holdings in gumi Inc., a mokgi@ames developer
and publisher listed on the Tokyo Stock Exchangehé first half of 2018, we recognized other n@e@ting
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income of ¥643 million primarily resulting from aig on financial assets at fair value through pafiloss
related to fair value measurement gain of convargght of redeemable preferred stock in 4:33 Gvedtab, a

Korean game development company we invested ingtrd INE C&l Corporation.
Other Non-operating Expenses

We recognized other non-operating expenses of ¥4i8nrin the first half of 2017 and ¥17 million in
the first half of 2018.

Income Tax Expenses

Our income tax expenses decreased by 26.1%, or ¥in8lion, from ¥6,405 million in the first halffo
2017 to ¥4,734 million in the first half of 20180ur effective income tax rate of 37.8% for contirgubperations
for the first half of 2017 differed from the Japaeestatutory tax rate of 31.7% for such periodnprily due to
pre-tax losses recorded by our subsidiaries oaralatone basis and the pre-tax losses recordessbygiates and
joint ventures for which no deferred tax assetsewecognized as the related tax benefits could@oecognized.
Our effective income tax rate of 71.4% for contimgioperations for the first half of 2018 differedrh the
Japanese statutory tax rate of 31.7% for such ghgpidmarily due to an increase in deductible terapo
differences arising from increase in the shar@ss lof associates and joint ventures, which wetrexmected to
be realized within a foreseeable period. The diffiee was also due to an increase in the amoumedbg losses
recorded by certain subsidiaries as expenses,asushare-based compensation for employees andrerdazto
expenses, while the amount of deductible tempattfgrences that we could not recognize for taxdfies,
increased in the first half of 2018. LINE Plus Gangtion, our wholly-owned subsidiary in Korea, isrently

undergoing a tax audit by the National Tax Seririckorea.

Loss from Discontinued Operations, Net of Tax

We recognized loss from discontinued operationsphiax, of ¥7 million in the first half of 2017
compared to profit from discontinued operation$,afd¢ax, of ¥7 million in the first half of 201&lated to the
abandonment of our MixRadio business effective Ma&t, 2016 and its retrospective presentation as a

discontinued operation for both periods.

Profit for the Period

As a result of the factors described above, oufitday the period decreased by 81.9%, or ¥8,642
million, from ¥10,549 million in the first half &017 to ¥1,907 million in the first half of 20180ur profit for
the period as a percentage of revenues and otkeatopy income decreased from 11.8% in the firftdf£2017 to
1.7% in the first half of 2018.
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Liquidity and Capital Resour ces
Cash Flows
The following table sets forth our cash flows foe fperiods indicated:

For the six months ended June
30,

2017 2018

(in millions of yen)

Net cash provied by operating activities ............cccoceeeeeeeeeieeeeeeeenn, ¥ 181 ¥ 3,349
Net cash used in investing actiVil .........cccccccvvvvvviiiiii e, (8,810) (24,703)
Net cash provided by (used in) financing activ ............cccccvvvvveeenen. (623) 289
Cash and cash equivalents at the beginning ofdhe.y..................... 134,698 123,606
Cash and cash equivalents at the end of the inteorting period.... 125,512 101,742

Our principal sources of liquidity since 2015 tdedhave been proceeds from the completion of our
initial public offering in July 2016, incurrencefdebt and cash generated by our operations. Wwagesour
liquidity risk to meet our working capital and opBonal requirements by continually managing prgdcash
flows. We also aim to mitigate liquidity risk by mwacting with financial institutions with respeotbank
overdrafts and banking facility agreements foraéfit management of funds. In addition, we entaracredit
guarantee contracts with banks for ¥12,500 milisrof December 31, 2017 and for ¥15,500 millionfakine 30,
2018. We believe that cash from our operationsptbeeeds from the offering of the Bonds, curremwt future
financing arrangements (including short-term amdyiterm borrowing facilities and issuances of coap® bonds)
and existing cash and cash equivalents are likebetsufficient to satisfy our operating cash regaents, capital
expenditure needs and debt service requirementhdarext twelve months. However, we may needtiadail
cash resources in the future if we find and wishumsue opportunities for investment, acquisitiostoategic
cooperation, which may include investing in tecloggl technical infrastructure or acquisition of didethal equity
interests in subsidiaries or associates. If werdete that our cash requirements exceed our avaitash
holdings, we may seek to issue additional debfaitg securities or obtain additional credit fat#é or other

sources of funding.
Net Cash Provided by Operating Activities

Our net cash provided by operating activities insesl from ¥181 million in the first half of 2017 to
¥3,349 million in the first half of 2018. Our gssash flow from our sales activities increasedezssribed

above. In addition, our outstanding trade andratbeeivables decreased in the first half of 2@itdch
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positively impacted our net cash provided by opegadctivities during such period, compared toftrst half of
2017 during which we recorded net cash outflowteel@o outstanding trade and other receivables.sh @aed for
income tax payment also decreased from ¥6,788amilli the first half of 2017 to ¥2,779 million ing first half

of 2018, which positively impacted our net cashvted by operating activities.
Net Cash Used in Investing Activities

Our net cash used in investing activities incredsmd ¥8,810 million in the first half of 2017 to
¥24,703 million in the first half of 2018 primaritjue to an increase in investments in associatégoan ventures
from ¥1,578 million in the first half of 2017 to 219 million in the first half of 2018, relatedmparily to our
investments in FOLIO in the first half of 2018, iagrease in investments in debt instruments frof884 million
in the first half of 2017 to ¥5,196 million in tiiest half of 2018, a cash inflow of ¥3,325 millioalated to return
of guarantee deposits pursuant to the JapanesesRag@®@rvices Act in the first half of 2017 compatedo such
return in the first half of 2018, as well as anr@ase in acquisition of property and equipmentiatahgible assets
from ¥5,793 million in the first half of 2017 to 27 million in the first half of 2018 hese factors were offset in
part by payments for acquisition of subsidiaried bBasinesses of ¥1,750 million in the first halROfL7 related to

Gatebox Inc., compared to no such acquisition bégliaries and businesses in the first half of 2018
Net Cash Provided by Financing Activities

We recorded net cash used in financing activitfegs@3 million in the first half of 2017 compareal t
net cash provided by financing activities of ¥28#iom in the first half of 2018. Our repayment stiiort-term
borrowings decreased from ¥2,037 million in thetflralf of 2017 to ¥83 million in the first half @018. Our
proceeds from exercise of stock options decreased ¥1,454 million in the first half of 2017 to ¥3lillion in
the first half of 2018. Our payment for acquigitiof interest in a subsidiary from non-controllingerest
increased from ¥29 million in the first half of 2Dfo ¥586 million in the first half of 2018, reldtprimarily to our
acquisition of interest in a Vietnamese portal Eeryprovider that specializes in women’s contestpat of our
efforts to expand our user base in countries ogitdagpan. In the first half of 2018, we also recdnoi®ceeds from
disposal of treasury shares of ¥552 million reaglfrom the sale of treasury shares in connectiitim thre vesting
of our employees’ rights to receive our common lsfmersuant to our employee stock ownership plampaored

to no such proceeds in the first half of 2017.

This document is a press release to publicly announce the issuance of the Company’s Bonds, and was not prepared for the purpose of
investment solicitation. No offering or secondary distribution of the Bonds will be conducted in Japan. Further, this document does not
constitute an offer of securities for sale in any region, including the U.S. The Bonds may not be offered or sold in the U.S. absent registration
or an exemption from registration pursuant to the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in
the U.S. will be made by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain
detailed information about the company and management, as well as financial statements. Regarding the issuance announced herein, any

offer or sale of the Bonds will not be conducted in the U.S. and the Bonds will not be registered in the U.S.

35




Contractual Obligationsand Commitments

The following table sets forth the amount of coatwal obligations as of June 30, 2018, and theceffe

such obligations are expected to have on our lityuahd cash flow in future periods.

Payments Due by Period

More
Lessthan 1lto3 4t05 than
Total 1Year Years Years 5Years
(in millions of yen)
Short-term borrowing obligatiofs............. ¥ 22,098 ¥ 22,098 ¥ — ¥ — ¥ —
Operating lease obligatiodfs....................... 30,232 6,309 11,647 5,419 6,857
Purchase obligatiofi................c.ccocoeevennnn. 851 851 — — —
Deposits receiVel...........cocceveveeevieeeene, 8,953 8,953 — — —
Office security deposits received under

sublease agreemént...............cc.cocun...... 16 0 16 — —
Total...ooooeeeeee e ¥ 62,150 ¥ 38,211 ¥ 11,663 ¥ 5419 ¥ 6,857

(1) As of June 30, 2018, the book value of ourtstesm borrowings was ¥22,098 million.

(2) We enter into operating lease agreementseidgain office space and stores.

(3) Our purchase obligations include contractgpfoperty and equipment and intangible assets.

(4) The deposits received primarily relate to LIN&y customer deposits.

(5) The deposits received primarily relate togbhblease of our store spaces.

(6) Represents, as of June 30, 2018, the expaatednt of retirement benefits that we will be regdito pay within ten
years under applicable law to employees of our Boubsidiaries, including LINE Plus CorporatiofNE PLAY
Corporation, LINE Biz Plus Corporation and LINE énds Corporation, when they reach their normalenient age.

The amounts were determined based on the emplogeesnt salary rates and the number of servicesytbat will have
been accumulated upon their retirement. These arsado not include amounts that may be paid to eyagls who cease

to work at the relevant company before their nommadtement age.
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